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SENATE BILL No. 1 
 
 
January 15, 2019, Introduced by Senator NESBITT and referred to the Committee on Insurance and 

Banking. 
 
 
 
 A bill to amend 1956 PA 218, entitled 
 
"The insurance code of 1956," 
 
by amending sections 3148 and 3157 (MCL 500.3148 and 500.3157), and  
 
by adding sections 3100, 3107c, 3109b, and 3157a. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 
 SEC. 3100. IT IS THE INTENT OF THE LEGISLATURE IN MAKING  1 
 
CHANGES TO THIS ACT RELATING TO THE PURCHASE OF AUTOMOBILE  2 
 
INSURANCE IN THIS STATE TO BRING MUCH NEEDED COST CONTROLS TO THE  3 
 
NO-FAULT SYSTEM, THEREBY PROVIDING RATE RELIEF FOR CONSUMERS,  4 
 
REDUCING THE NUMBER OF UNINSURED DRIVERS IN THIS STATE, AND  5 
 
INCENTIVIZING MORE AUTOMOBILE INSURERS TO WRITE BUSINESS IN THIS  6 
 
STATE. THE LEGISLATURE RECOGNIZES THAT DRIVERS IN THIS STATE PAY  7 
 
CAR INSURANCE RATES THAT ARE, ON AVERAGE, 83% HIGHER THAN THE  8 
 
NATIONAL AVERAGE. 9 
 
 SEC. 3107C. IT IS THE INTENT OF THE LEGISLATURE TO ALLOW  10 
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SENIORS AND OTHER INDIVIDUALS OVER 62 YEARS OF AGE WITH LIFETIME  1 
 
HEALTH CARE BENEFITS TO ENJOY SAVINGS ON THEIR AUTOMOBILE INSURANCE  2 
 
PREMIUMS BY CHOOSING TO NOT CARRY PERSONAL INJURY PROTECTION  3 
 
INSURANCE WHEN THEY EFFECTIVELY ALREADY HAVE COVERAGE FOR INJURIES  4 
 
IN AUTOMOBILE ACCIDENTS. 5 
 
 SEC. 3109B. IT IS THE INTENT OF THE LEGISLATURE THAT AN  6 
 
INDIVIDUAL WHO PURCHASES AN AUTOMOBILE INSURANCE POLICY IN THIS  7 
 
STATE HAVE THE ABILITY TO CHOOSE AN AMOUNT OF PERSONAL INJURY  8 
 
PROTECTION COVERAGE THAT SUITS THE INDIVIDUAL'S NEEDS, LIFESTYLE,  9 
 
AND BUDGET. THE LEGISLATURE FURTHER INTENDS WHEN AN INDIVIDUAL  10 
 
SELECTS A COVERAGE LEVEL FOR PERSONAL INJURY PROTECTION BENEFITS  11 
 
FROM THOSE ENUMERATED IN STATUTE, THE INDIVIDUAL WILL ENJOY A  12 
 
CORRESPONDING SAVINGS ON HIS OR HER AUTOMOBILE INSURANCE PREMIUM  13 
 
THAT CORRESPONDS WITH THE CHOSEN BENEFIT LEVEL. 14 
 
 Sec. 3157. (1) A physician, hospital, clinic or other person  15 
 
or institution lawfully rendering treatment to an injured person  16 
 
for an accidental bodily injury covered by personal protection  17 
 
insurance, and a person or institution providing rehabilitative  18 
 
occupational training following the injury, may charge a reasonable  19 
 
amount for the products, services and accommodations rendered. The  20 
 
charge shall MUST not exceed the amount the person or institution  21 
 
customarily charges for like products, services and accommodations  22 
 
in cases not involving insurance. 23 
 
 (2) IT IS THE INTENT OF THE LEGISLATURE, IN SEEKING TO REDUCE  24 
 
MEDICAL COST INFLATION IN THIS STATE RELATED TO NO-FAULT INSURANCE  25 
 
CLAIMS THAT IS 90% HIGHER THAN NORMAL HEALTH CARE INFLATION, THAT A  26 
 
PHYSICIAN, HOSPITAL, CLINIC, OR OTHER PERSON OR INSTITUTION THAT  27 
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RENDERS A TREATMENT, TRAINING, PRODUCT, SERVICE, OR ACCOMMODATION  1 
 
TO AN INJURED PERSON FOR AN ACCIDENTAL BODILY INJURY NOT BE  2 
 
ELIGIBLE FOR PAYMENT OR REIMBURSEMENT UNDER THIS CHAPTER OF MORE  3 
 
THAN A STATUTORILY DETERMINED AMOUNT THAT IS A REASONABLE PAYMENT  4 
 
FOR THE TREATMENT OR SERVICE RENDERED. 5 
 
 SEC. 3157A. IT IS THE INTENT OF THE LEGISLATURE, IN SEEKING TO  6 
 
REDUCE OVERUTILIZATION OF MEDICAL TREATMENTS, PRODUCTS, AND  7 
 
SERVICES RELATED TO NO-FAULT INSURANCE CLAIMS IN THIS STATE, THAT  8 
 
AN ANNUAL UTILIZATION REVIEW BE CONDUCTED BY AN INDEPENDENT PARTY  9 
 
TO IDENTIFY UTILIZATION ABOVE THE USUAL RANGE FOR THE TREATMENT  10 
 
BASED ON MEDICALLY ACCEPTED STANDARDS, WITH CONSEQUENCES FOR  11 
 
PROVIDERS THAT KNOWINGLY PROVIDE FALSE OR MISLEADING INFORMATION. 12 
 
 Sec. 3148. (1) An attorney is entitled to a reasonable fee for  13 
 
advising and representing a claimant in an action for personal or  14 
 
property protection insurance benefits which are overdue. The  15 
 
attorney's fee shall MUST be a charge against the insurer in  16 
 
addition to the benefits recovered, if the court finds that the  17 
 
insurer unreasonably refused to pay the claim or unreasonably  18 
 
delayed in making proper payment. 19 
 
 (2) An insurer may be allowed by a court an award of a  20 
 
reasonable sum against a claimant as an attorney's fee for the  21 
 
insurer's attorney in defense against a claim that was in some  22 
 
respect fraudulent or so excessive as to have no reasonable  23 
 
foundation. To the extent that personal or property protection  24 
 
insurance benefits are then due or thereafter come due to the  25 
 
claimant because of loss resulting from the injury on which the  26 
 
claim is based, such a fee may be treated as an offset against such  27 
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benefits; also, judgment may be entered against the claimant for  1 
 
any amount of a fee awarded against him and not offset in this way  2 
 
or otherwise paid. 3 
 
 (3) IT IS THE INTENT OF THE LEGISLATURE TO REDUCE FRAUD AND  4 
 
CONFLICTS OF INTEREST IN THE NO-FAULT SYSTEM BY PROVIDING FOR  5 
 
RESTRICTIONS ON THE COMMON OWNERSHIP OF, AND REFERRALS BETWEEN AND  6 
 
AMONG, ENTITIES THAT PROVIDE LEGAL, MEDICAL, AND TRANSPORTATION  7 
 
SERVICES. 8 
 
 Enacting section 1. This bill may be known as the "auto  9 
 
insurance rate reduction plan". 10 


